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DUKE

Purpose of the theory modules

e There is a demand for incorporating theory into empirical
research

e But most schools do not have an accounting PhD class in theory

e Purpose of the modules is to provide a brief introduction for
empiricists who want to consume theory that are particularly
relevant to accounting research and a foundation for students
that are interested in doing research in theory
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Module Outline oo

e Module 1: Introduction to theory, traditional models of capital
markets and the role of disclosure
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Module Outline oo

e Module 1: Introduction to theory, traditional models of capital
markets and the role of disclosure

e Module 2: Feedback effects from the capital market

e Module 3: Common models of agency problems

e Module 4: Communication games between managers and market
e Module 5: Real effects of accounting disclosures

e Module 6: Information processing costs and rational inattention
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What will be in the modules

e To understand details of the model you need some basic
mathematical tools (more can be picked up later) -> I will
introduce some basic mathematical tools
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What will be in the modules

e To understand details of the model you need some basic
mathematical tools (more can be picked up later) -> I will
introduce some basic mathematical tools

e To understand how details lead to big-picture take aways -> you
need to understand how the models work, at least on a
plain-language level -> I will discuss some important topics that
will help you understand how certain models work

e If you want more details on certain topics, Duke offers a theory
school in the summer of every even year https://sites.fuqua.
duke.edu/accounting-summer-school/index.html or you can
contact me at xu.jiang@duke.edu
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