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Summary

There are many ways of entertainment for people to enjoy nowadays and going to the 
movie theater to watch movies is one of the most popular choices among people of all 
ages. However, due to this year’s pandemic, the Covid-19, movies theaters were 
forced to shut down and weren’t allowed to open until recently to avoid large 
gatherings of people.  Due to the fact that China has put a lot of effort in controlling to 
prevent the spread of the pandemic and was quite successful, the reopening of movie 
theaters brought back the market of watching movies at theaters, and we can use the 
statistics to study how market works in this case. For our group, we concluded that 
there are three stages for the offline movie watching market.
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Conversations: Outside Shock

ZZA:   I think that the most influential outside shock is the Covid-19, so what do you 
guys think?
ZJC:    Yes, definitely! Covid-19 has kept a lot of people at home and I think the 
reopening of cinemas could count as an incentive.
ZJH:   Also, adding to your point, I think that it could be that a lot of people were on 
holiday, especially students, and these people are more into watching movies and also 
have the time to go to cinemas with friends.
GMY:  I agree with you guys, and I want to mention that theaters showing classic 
movies and new movies can draw attention and draw people in coming to theaters to 
watch movies. 
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Conversations: Supply and Demand Change

ZJC:   Like we have discussed earlier, there are three stages after cinemas reopen. I think the first stage 
includes concerns from cinema causing them to underestimate the demand of movie market and 
results would be low prices for tickets. What about stage2?

ZJH:   For stage two, I think that in the short term, because reopened cinemas are limited, so the supply 
is limited. However, the demand is growing,  the price of movie ticket grow. For instance, at least 100 
per ticket to see the movie Harry Potter.

ZZA:  As for stage three,  considering the long term, more cinemas have been reopened and supply 
grows but demand remains the about same.

GMY:  Yes, but if you continue to think about it, as the case of the pandemic becomes less serious than 
before, more people will get back to work and students goes back to school, meaning that there are 
less leisure time and resulting in less demand.
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Conversations: Equilibrium Price and Quantity Change

ZZA:  Supply shifts right during stage one.
GMY:  In stage two, more people wants to go to movie theaters, so the equilibrium price 
increases.
ZJH:  At first, supply grows while demand remains, so the supply curve shifts to the right, 
reaching a lower equilibrium price. 
ZJC:   Yes, and then because people have less leisure time, demand decreases, and the 
demand curve shift left which means lower equilibrium price. 
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Change in Surplus
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In stage 1, consumer surplus is 
undetermined, and the producer 
surplus decreases. The total 
surplus is undetermined.

In stage 2, consumer surplus is 
undetermined, and the producer 
surplus increases. The total surplus 
is undetermined.

In stage 3, at first, consumer 
surplus increases and producer 
surplus is undetermined. Then, the 
consumer surplus and producer 
surplus are both undermined. The 
total surplus is undermined.
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Reflection

I have learned a lot from the course Econ101. Generally, I learned the way money 
functions in the modern society and the relationship between producers and 
consumers. It is important that the market is free and open and that the government is 
only involved when needed to control the money supply. Otherwise, if the government 
interferes too much, there will be negative impacts on the market. Also, through this 
course, I learned more professional terms that economists use and from working on 
Problem Set 3, I got a better understanding of reading dynamic graphs. Above all, I 
think my most important takeaway was from the class with Professor Gary Charness, it 
is that I should be brave to ask why whenever I am being rejected for something that I 
have been working hard for to pursue. 



Future Economist Perspective

   It has been my dream since childhood to become an elite in the market  of economy. 
There are mainly three reasons for why I want to become an economist. First, as a 
movie lover, I have watched movies of all kinds, but what inspired me most was The 
Great Gatsby. Also, I developed an amibition for a career on Wall Street. Second, I 
have interest in many areas such as traveling and artistic activities. In order to be able 
to get my hands on these things, I need to have money, and knowing how the 
economy work is a fundmental skill. The third reason is that I want to help the less 
fortunate. As a middle class individual, I have heard all kinds of news while growing up, 
and some people really striving just to live. But, for now, I think I will start by majoring in 
math and have further studying in economics later on as having a specific skill is vital.
   As for a Nobel Prize, I really have not thought of this before and it is something I do 
not think I will need to consider for a long period of time. Though this is probably the 
highest award one could be given and is the ultimate goal of many people, I believe 
that it should be because of a wish to help make the society better that you do the work 
instead of only working for a prize.


