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FREQUENTLY ASKED QUESTIONS

What Green Rankings Don’t Tell You

by Aaron Chatterji , Michael Toffel =~ Oct 22, 2012 4:45 AM EDT

Many companies that rank high on environmental impact surveys
also spend millions lobbying for policies that aren’t so green, Aaron
Chatterji and Michael Toffel report.

ElLike 3 Tweet

Environmental rankings are based on extensive research about companies’
environmental management processes and performance, and how transparent they
are about their environmental impacts. However, we're still in the dark about a lot of
things regarding corporate environmental records. Many firms, including some that
score well in Newsweek’s Green Rankings, also spend millions of dollars lobbying
politicians on environmental issues and contributing to campaigns. These activities
impact our elections, our regulations and ultimately can have a tremendous impact in
worsening—or improving—the environment. But much of it is done behind closed
doors. Green rankings ought to capture these corporate political and advocacy
activities too, along with how companies are greening their operations and supply
chains.
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Unfortunately, Supreme Court decisions like Citizens United are reducing
transparency requirements for corporations, which makes information on political

activities hard to come by. So it's difficult to get the full picture of a corporation’s
environmental impact.

We can get a glimpse from U.S. companies’ voluntary disclosures of political
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activities, thanks to research by the nonpartisan Center for Political Accountability and
the University of Pennsylvania’s Zicklin Center for Business Ethics Research, which
recently reported political transparency scores for the top 200 companies in the S&P
500 Index.

We compared these companies’ political transparency scores to their environmental
transparency scores from the Newsweek Green Rankings, and what we found is
surprising—and somewhat disturbing. Overall, the scores were very weakly correlated
(with a correlation coefficient of 0.20). That means that firms that are transparent
about their environmental activities do not necessarily tell us much about their political
activity on the environment.

Take a look at the list of companies below. All of these score above average on
transparency on environmental issues, but below average on political disclosure. For
all the good work these companies might be doing to green their operations and
supply chains, some could be working against environmental regulations—such as
those to regulate carbon emissions—that could be game changers.

Interestingly, this group includes mining, chemical, and energy companies such as
Duke Energy, Halliburton, Hess, Mosaic, and Newmont Mining — companies in
environmentally intensive industries that face burdensome environmental regulations.
The political activities of these companies could have a far greater environmental
impact than their onsite environmental management activities, but because they do
not disclose this information we will never know how green they really are. However,
let's give credit where credit is due: at least these companies are disclosing their
environmental activities. Companies like Broadcom, Celgene, Danaher and Sysco
disclose little about their environmental and political activities.

Unless Congress finds a way to mandate more transparency of corporate political
activities, it's up to companies to voluntarily disclose their donations and lobbying
activities regarding environmental issues if they want to be recognized as
environmental leaders. That's the future of green rankings.
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Aaron Chatterji is associate professor at Duke University’s Fuqua School of
Business.

Michael Toffel is associate professor at the Harvard Business School, and is a
member of the Newsweek Green Rankings advisory panel.

For inquiries, please contact The Daily Beast at editorial@thedailybeast.com.
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What Green Rankings Don’t Tell You
Many firms that rank high on environmental lists also lobby
for non-green policies, say Aaron Chatterji and Michael

Toffel.

by Aaron Chatterji, Michael Toffel

Workers Need Sustainability, Too

Even companies with broad and aggressive environmental
commitments are neglecting a core component of
sustainability: worker health and safety. Heather Lang
reports.

by Heather Lang

‘Just Do It Differently’

The move toward sustainability is upending the old ways of
doing business. These days, less really is more, says David
J. Vidal.

by David J. Vidal
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20. Barbara Mikulski, Senator (D),

Maryland
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